63650-12-23 X"'ny DYP112 NTIAYY NIND 1T N1a

:DMYIYNN
014765911 r.n 951 11°X Yxomn .1
50942770 r.n DN NTIN .2
48886 1.n 0N 1T TYy "2y
)2 36 NONX 21NN
077-5606184 :ppa ,077-5267300 5L

Email: nadav@adv-cpa.com

-T)-
(TNM 5111M2) Nn”7ya DITAIYN DY DXINID MDY TON DNLAN  :NAWNN
TINY 20 MY, MY YWIOXR T/My 271"y
T Y 2INN.Y T2 Twnn
(1x n1) 65784 2°aX 5N L45 TOwmN YN

03-7137001 :'DpAa ;03-7137000 :'5v

DMyIyvnNnn NMayv Mmoo

MITNT TN N2 W 1T Poa by My1ya DNNYL 'NIDD Wand D'T10NN DMyIvnn
("Myann”- “PTN pra”’ | Mmyayn” NNKNna ,15n5) 61063-02-20 x”N1 NMayd
YNO MmN KXOW 522 - Myvayn NyMnay Dnnayw Y Sy N DMyaynn

ANNNIT DIYN 7122 MK 'K NIYDLY NYNanN IX MuNan mMon nn

LAYNT NN INY NYIYN NYAN INKRD D MxD Dyynn D'wpan DM2Tn NNaa
M NIYIIND O7IYN D1 21PN KR 301311 D20 Qa0 27Manan” 1Oyn
N2 QD27 -n DI LD NIV MNN NN NN ,NYYNY 1NNan NdX mMiInan
DMOTYN Nyann MrT NIXRN) 1 NpDa MIRD D ,15NY LMW a) [ NNT DY

APDAIY NONN (MNAd) 0’192 DN DWINY LNV 1NN MDD ,(12Aphny

YVIYN DYTNIN NAaD) 120 11WIVa DXINN PN CNINNK 2N2) DX XOX MpNn1 12K 1515w mwaTnn So!

5N .17.3.2024 1HY) 50-48 MXPDA ,NYMYP ) Ta N¥AND NMOXIRY NN TA;D 2957/17 N"W12
("M 7 onY .25.3.24 11'5Y) DN 2 11D PR Ny 603/24 n7VY N (“Taamp 1my”

mam (“L13M1 MNKRY 5NY) (2007) 437 (2)2D ,5"r wnw niwn Mann wan ') b1 1T 345/03 K'yB
(01.09.2014122) n"ya M2 N1aN PPAN - DINANY M T"Y 15001-03-14 (XIN) V"V 'XIND TN


mailto:nadav@adv-cpa.com

AW NYIT MANTNN XD MDNMAN LN

YYN PNY N12D NP N2 D2ON2 NMaX» NN DA XDV N1ap wnyrn .1
DMYIvNn NIYY Mdapnn DX M2AN PMIV7a X “NPTNn Mor’a nyaad

N2V ,DNTNYA ,APynd .Namn it N1y 12 ,2YL DIYIYNN

NYINY MYy NNOVINY 1YL NN M Ipnn” Rk Tnm”-n pTn nyo 1.1
2T MYIYOS N2IWNN NADNA DX 0T DY NOVIN MY NMay IwN N2wnn

T 7121 T M2 NLONN DDAV TN PININ DX NYYND NN T NIyv

DMWYIVNN T SY nNOVIN XY T YL .DNova nNan DiYwn Vil nowH

DTN DN DWMY Y2 A DMYVIyNn NTNY1 Nwynd NONN Max»nnn X 107

MOVIPNPN NADIA AN HYYIN

DILIN NHYYIA” IX "NLYY NHYA” PyYyNnI D1 TRa MK 1N Ma'Daa qpwa 1.2
92 1PN 1Y MaNTNNd Maxd N Nt NN DX - T NN apd

;NT YV NPNTO DODIAN DWW NN

TN MY 1maw 51 19, 5axnind 1N NNXY XD NN pww mwa Da D 10 2

55 MMINN NN NAYNA XN NN 0, DTN Nya Y11onY 1m 71000

1"TN PDa ViX1 Yy n”’Nn YY apyna 711X )°N 2 N1aAp /Qvonnn .a

PDAa VIX1 INK N”NN Apyna X 1'N a2 N1aD-NvoNnn 2 yL DwIvnn .3
NN NINN NN DY MNXXAT DTN NNIDNY DTN ,NMY NN PTn
NYIan IX ,NMYL N NIRY MI NTIvN XS wnn (D'Nvan) N2wnin ' ,ppan
nS>nnn X ,NPMNn Y2 ah nwamn meara noya X, MNRNN TNn 12)
NMYL NPV 52 02T YALN XN 11230 TN N2 DA D 721, MK Mapwa
NN PTN PO 1NN INKRY Y1191 DMyn MOWOSNYN D) .MAwWwnn MynTn
PDA 1NN INKY VAP QR MXY XNP 1T N2 DRNND 81PN 21py) YoRI n”’Nny

NP1 T YAP DTN 2 Mp1dNn na»nny 52210 ,»Tn

NONN AN2) DX NOX NMPNI 1K 1YNOY meaTnin Yo 4
YYD NYTnd ‘anap) é

YYD NyTng 10 Nap) ,ownb 6



17 9°yD2 NyapIw 192 aXNIN MON X1 N2INY DTN DX Ir N12ap/Mvonn qpua 4
DX Y21Ip 1T WD .722 7 L,(7Pinn” 15nY) 2006 17DwN MMIX» Naynn pind
,D20NNN DM ,NXIAPN DY NNOYYI NXIAPN 1aY0 aXMNIN MON X2 Mamn
mn»wn 9pn NN DWwAIp 1965 - N”7ownn ,mMnNOwn pind 8-1 5 02D 1WND

VX DY M0 M NINK) M2

1'T PDA MWD 1M2Y DYay ,2”2an Naxn 12D MpY oW ad D uyvL DMwwnn .5
NNYPN MDD D21 NOWa qnwcn Qxnd ,12Dn IX NN 22 %P5 ,nudnn I
72 -219'05 NNMYPN NLIPNP MY DID NIYN NN, WIX I 1NIYIa )TN ppad
,DM2N 195N NNNN NXIAPA 121N IWNI ,DMATN Yavn 0T NXI1I2Apn AN D)
NN XD AWR M9 1IT DY NMDIDIIND 11T IWRD L1017V 121N IR

AXMNN 272N APATIN TINN NAT NTAYa 120 ,17YY INK XN Npan

YIT) D) ,DMIX NIYAIN Y N1ADN2a 97N Mann mwm 2 mxd 1anmbd XY .6
D)) MAPY ,(NIXPIVIINN 915010 MYXNNI) NOINI WPAN MPa Nwand 102

02120 NMIMTNM MIRXIN I0INY 19182, TPimn Miyn 1M (0INK DMyl

mown PINN) Y yIn WNIN D'WRIN SNNY Noipnn 15Nna NN DxnNna .7
NMX2 T INN AN XDM N”NN N 01N T (NXI12PN 112NY MNYRIN MyTnn

112DV DMINNX DY) NX1APN AN O MM DY MAa1 MNAY wITN ,1mMA Nn21vn

1'N) 7M2ANIN MNMPAY XA NN M2 .(NX12PN 12N DY NN D'NIT DNY

12N WPAY 1N AN P DY Mawl L(NNadb NNy Sy wpynny noyn
ma1d TN PDa NXK M1 WX 191X NNT N2WNN L,10W) NYTINM TN PDa NN
PN ;(WNRIN N7ND 72 DY VNN %an ,NXI1IApn MaN adKY omam v7Nnow 1Myl
i Sy Pand wpaw 1N ;(DTYDN Mnm N1aNn Mnn) DMIr DX 1'2ANY WwWpaw
122 MDA 19182 V12N 1NDNNY NOKI IN ,NIYINNN XY Swnd) 01N on

DN NN M5 %vab 02X DN TY ANY WpaY Nan n (MM MMy

11270 DNTIN Vand MMononm wpa Di (DNN TNX QN DYV M1 PR N7NOY) 0Nan 211 D My?
Y hy ,"1wn Ypw 52 N'D1oa Mawn KO7Y 72 HY ,7NDNM WIXpnn N12°0n” Yy maid) oyancn n*nd
7221 D1AN N2 MTIN N0 YN KD DM QNa (VN O NN 'apon 02wn NN nr OX D)
1"2N5 NYPa ‘2aN) N2 N0 XN VAN DAY (M2 NN INN) DTN NMan nwyni nnavn
NNINRD NNPN (M2 1N 7MN7 22PN XY 72 ,0NMyn N 12 poNNN XY 51man NNt 521 i
‘225 (DINN2) N7NN TWY NI¥P Np*T1an (2024 511 20 D1 N2NOnN) Egflllido 10 0wl 1) Y

NMOT X9 NN NYAPY 1Y 1"aDN NN LT D' MA1Y ,NINDIYA MY X S o YN



Free Hand


Nn’Nn) DWIaNM NP NN 11N X DNAY 172 7NN IYpaY 10 ;05w DX
;NIN1IAPN 12N DY NINNO DX DNY LYLY 1N ;(NMNATN NYYM 12TNY VNN
T 1MY2 N9 ,NAPN NPYT2 INKRD N"NiM) TYD 192P K1 YNNI 122PY VLY 1N
Yyavn 2mmia i XOY MMmyp Mnvia MOXY 12xnY Pmo;(nyvanin 2715

0912 N'N2AN 7NN OF DA ,DINK D'RY1A DN MOYNY wpaw i ,0MaTn

;72 aMmYY22 2D NXNIAPN M1ANY NYYIN 1200 D) D70 MMAan D MY wn

m1w ('pON) “Many DUIY payn” 51 IWN NXIAP 12N DY NMa Mapya ,ownd
,(ONT 1TDN MN2) NYNN DY NNAY wp ) 2X12'p DIDN NON L,”Proyn”-2 27N¥n
nnMN NOLIN N2WNN DY Ad NYMIM NPT N2WNn 2725 n’nn Na

,MIYINN NWAN Yy ,M2wnn Yy Innonn INXK 0Ywn 912 939 ymnd nransn

T OY KNP TN N0 wany MT Mapya ,qDua . MNRN NWP2A TVINd 1210 NINN
Mad NYMTA N2WNN 2”715 n”Nn Ma L,0Tay nMan Moo NprT1) Nnawnn
PDAIY NMIPINNN NX12PN NITANY DRXNN2 MNAXPN 250 DX PN DOwO Ny
NWNNY ML IND N”NN TN DAY 70 DY Y Iim (7D7IKY NAXp “MA7d) T

QTN PDA Mynyn XY DINND ,DINN NOX DRI ,NTYX DIN NaYD nYaYd

21PN "IN D71 9112 PIDA Nr 722 1T N2 DY DY 191D DN 1A

MATN PIT2 N”NNY 72 Y 10NwMan NNJDN NN D) DYTIND AV ORIt KD
N”NN 1"2VYn ,72Y DRNNA .NMAY N1AD-NLYNNN T N2DN DA TN PDA VIX] NN
WA 101 NPYTAN VIXAD 1NNAY M Mny In'wa (TN poa INKD) nawnd
NPYTAN NX VX' N”NN .NX12P2 D52) DX DN V1T 1125 Wwpaw Napn 0Na
DN N MY DAY M2 ,NNIDNY DNXNN2 1NN a2 ,NIP 1T N2> MM

TN PDa Sw oy mwmH

NaNY 0'wpan p1 DMyVIyNmMm ,DMaxi1 DM NMnd oMK SO onaTn Yo

NP2 MAaDu) NIKY pand N D) 1N ,1NXN DTN .DNON 250 Iinwn DN

.DNDINN D1Mab

.10

MMyD M D'PIYN KPR ,DINK PN NLWA 17PN NANNwN 192 1TINNY 0Ny ,Swnb 8
JWNNN YV DINN D'PYN2 MM

()T PDPA” ANNA DDA .12.12.11 N2N NINX) NNLAN TIXN TAI 1IPIN 22263-09 VD 19

YYN DyMnd ‘to- ‘2 DNapato



A NPYY 12w DMIVIVNM N7NN RNAP 1PTN N S Myva 1217 2 M2 ,)2Y
5V NpaY D'wAT) 1aK N”NM DMYIynNn 2 ,1Nany/mmnd wpan ar 11 1

MAIN VI MAY ,DRNN D”7IYN D102 PIDAY wpann DX DRNN,)TN pDa Dwn

M1 10V, 72 PIDAY NAP 1T DAY MMNY 1’1919 . nX1APN MY NON Mypann

1190 Nyl KO 55aw

NNILN 1YY 1NN NN MY — NMYIYA Y 20

WY D DWwaIp pInd 231 22 D'9WDY 129 1T N2 M)A L”N2YY D mnan Nwpaa
noYIN N*ad Niywd DDA N D “NXIAPY NOVINNY TINN LN D1Nan NN awnd

NAXPN PPN YW TYDA K91 101 MYWN1 P NXNnn T

DOVINA KON “IPTNY N1TPN”-1 11N 'K D ,NAP TN N2 21 PaTin ,nrmvd
DIYYNY MaAnNNNY NDNMNN XNY NT2IYN 01 ,NX12pn AN MmNy N'ap)
MPNN 2 Syw NTIYn T HY M2 19181 YNNI D) 12T .01 NN TNY
DY 'K 12,1201 YD) (2 WWIYNN NPYY a20) NAXP 1NN YXID 001D DNMYN
DN A DY) NN MY N2IYn Y 7172 MMIx” Ny2na Ny Dyon Y1an

NNapnn NLYWN NYYa IWKI DA ,(11IPN 2 YY) Man Sya mapa vian TNy

SV TV MmN NOYINN NAwINnN Dynnn 51T pona 12-112 .02TN0 nnrn

TIYLY DDA 'K TAdN Y22 199 ,D"MaADa MAIN NPNN IN DMIT IN Mavn
PTI2 MN TN X DX 12T NIPNA NI DDA DY P NAvINN NXIApY NOinny
NN MY NNDIaAN) NNXY1 ONT NAYNN N2'WNn 12¥ ,Navnn My nyapd

DYTIND T DY 1XYW DN IX INIDPRI 711 1NXNA Panony 1N (1hapna

"2 SY NINann DDN2 NNINKRD M1 Y INd 0N QN 97N D'NNan DA
NU'Y NX D'NY'N TWUKD ,NIY”7 TININ DO 119D 1My 1'OVn bawnn

Y'_,01I917 "TON IN DNAIN "1ToN AT 7'7011 ,'900 NInY% [Nn TYoY7 on'fa D'TINKN

vinmn TINX DX |2 [I2YN2 X'ann *75'73 2'wnn ' 7Y AaYyn nimoa nOX'm D 1opnk

n'nnn 7'12a0% yanaa na'nan Tvoa [Nn 7w n'n'Ha nilva nX a ,Tvon v uioa

A1

12

13

14

NLWY 729 9D TNN DYL YNNN P31 ,0NT NXNIAp S nwaTy NnTayvn 12712 ,5wH vnann b 1
T DN MY2N2 NN NLYN NN DMMNKND

DY MMann Y21 yvin nymnd ‘N Nao) 12

.2 VYN0 SY M0 2'WNN D2 7121 NRP 1PTN N2 92 I8N IWN 18



UITDI) Davan 7apn 1 %y Tvonn npomma N nwina XA (Y

NN NIy |2 W9 WA Yy _,'90d Tyon 7'1aa% ,'905 Nnin' Y% [nan Tyo1a NaITnwd

A'YnNna "arma ,omyY? J(7Tapgna T %Y nn npsma n2vima 1A% poiyt Tyon

.02 T2 NIY'NOoN ,0'N'KNNN D'pgNna ,p'wn'w "Tyyn ,2071In

MADY N'WNN XNINDX 1IN DYL NNNIN KXY 550 D N2'wnn 0 1My 1mind KS.

1IN ,7NAXP NPT DY aNaD NIpnd AN XY 71200 TN DAY DM ,NINN
DYMT NMIN MIYIIN L7IY NPDad DW1Apn DNILNIPN DY) SWnd 1”NINaY
Employee Retirement Income 52”7y my’ana 511pn 121N ,(IX2 DW1ApN NONRD
;72 .DONK NM2DY NN Mn n»pw 5am Security Act of 1974 (ERISA)
awnd ¥ N1 77172 LPWLNIPI LawNN N1 T 14Amara v. Cigna Corp 1mya ,5wnbd

-5 NPND NNANY XM YNNI_MTNYN MNANPD DY NN JIvn NN

MONn 158 -21 (L”2W 2PN TNND) NOWINN NN PIYND w10 poar ,Dnmy 28,000
.DNMYN apd NN ,NMNND D1I2DNN 17.5% Sy NNIvn 10w NN 2708 T
wnn T nyan 2019 nwa ,nwan - 15Cruz v. Raytheon Co -1NX NIpna
10,000 2 -5 NAXPN 1PINN N'aY NIYA NN 121 INKRY I8P 1NN Poyn Ny
nMmy> wnnd 27NIX INT 21 2 5w Ipa 2013 )1 wTiN2a SNin way Dnmyn
1 popa DYTIND MWW NP INND .L”NIY N2 DY NNIDN KO ,YXInna
1517 10,000 121 M2N X125 AT 11"On 5.55 -2 S v”IW (DLDY'XDN) DY LAYNN

DINANDD YW 'NO1N 7Y DDA DY NINT DA, DRYNAN aDI 1NN X NN yanbd

NNINDN”I 2”¥n Amara 1™ya nv Nnn pnyn

NAXPN "NPN”7 12 TIAND IWAaAN N DY, NINK pPawd Nnp 1T N2 Ny )29
NXAN DY TYDN 120 L,(DMVIYNN DY 1AN XYY Upaw Mpwn TYDn Ninv)
DIYNRIN DWTIN2 NN NNMN NIY2NN DX D ,N12 - 10 99N 2py 1mma
NX12APN MAND ANy "Minnn TYDN NN NNav 10w yan n N D) N1and
NN X L(DINKRN D'WNMAY K12 T NYN NITDNN TYD NINM) NNYNMINN

N1APN MANN MY PON PIY NTAIYN “NApNa ONT XANY PNY” pIipa) %502

22711 TINANIY NNN IDIN DX N2 NN N2AXP 1NN yX]

15

.16

nvdbNNN” 15nY) Amara v. Cigna Corp. (Amara X), 2018 WL 5077894 (D. Conn. Oct. 17. 2018). 14
DX DWIINN N1own X735 1517 50,000 - 1 MINXIN 1NN DA 1pDad . (“Amara 1"y

Cruz v. Raytheon Co., Mass. Dist. case number 1:19CV-11425-PBS, Feb. 16, 2021 15



NINANDPT NPN NN 1TV N2WNRN NNy 1Oy NMpvin NaNdnn 2 ,0x 10,17

.DODIM (TN N2 T DY D)) wpanny MTn L11"Ad OXNNA PT2 DX N7NN NN
TN DY 11TNY K12 NDYINN NMYTNN NN 12D 0 NORON 1A

IRXNIND ,NPYND 121N R DMIYIYNM NNXNIXY 11D NXIAPN

J6N7w oM 25 -n MNa XY S Mo 71V -9 NNnonon 57N NOyinny nTayn.18
MILP N1AN2 1IMY T2 YA P NIYARNN XN NYYNnd ,NPDad NN NN

N2 93LY PADN D2NYN X2 NN ,N1NT Y01 ,NWNdY  (NRTI XY IX) NINDN

7112 1MIYN Y21pin 12wn Npnn 50% nNn'Nan nnhMn N2'wnn DX 2 1112 .07pIN
M2 NN DX T NIPNA .DXNINND NN NNIAPN AN 19PN KON M X

.(1LPN NX12PN 12N 1aDNY) T'NYA DYDY NYNNNAPWA AWNY ww 1in

P21N2 WapIy M MNIpy NNN Nwynd amn (NN XOW) INxk 1w 53.19

91X NIXN1APY NOVINDN AtND 02X NN 121 D man Dnad nppadn

2024 Miwa yTn N2wn 95mn ,5wnd ,OX TN pDa a Yyw 1Mx5 T .01 DDAV

RPN NN OO IX QI8N0 Y Inn N KD (KR NV T PR IOKINIDIA Y1Ind)

AINY MTNYN NITPNN NN Y52 112apna XanY XYY nvdnnay myvn

1WIaM IPIaY DNMY adND 1IN Mimax MNP mavann 2023 yain wnnn >nin.20
TN N2 T N2 KD - 725 DyTn DNV O2n NINN ,MAabl NIPN N2wnNnn
N7'WN N"ADIN NOVINN DX IX PTNYN N1TDNN DX N2Awna X'and ’K 1D 12D
YpINNY 190 ,DMpwn JM50n1 KON DMNNA KD DX D) NN ,NOX D'wMad
NN XD NARANY NPT NYN NITPNN ,M22N 222 .17n19n N'OX NpDad DRNN
'TNY N1TDNA 12'PDY KN ,725 DyTin KD QR D21 DYDY N'apd NLIAPNP

2NN DIPNI NPY YN D DTNN NIDN Sw N'RY LY

D'WNan NXIAP XM (NN 1220 yXInn) NN MmN wany onap Xon Dn)d DRNNAte
JIPNN MAapI1 MV1APN NPINIDPRN MMNN YV P19NY D'Wpan KXY DMIYIvNn 191N Y1 .nyapiw

,D1M) 15731-10-11 (1270 'mNn) ¥"Na Swnd M’ Nan D2 D'MIODP2a 12yl ppa) ,bwnd 10 17
SMmMann ya1 ppal DY (26.12.2017 121) n"ya ra AX1apn vMra ) N"ya PIvTOY TN DY !N
(rm Mnn) X"N - 21 DONDPN DMNKXK 121 TXIAPN AN DIRY MY MTNY NOYN 11 7o
D™5M)M) X"N2 DA 121 .(19.02.2017 122) n"ya DRI 51D ) n"ya DMa 21Xy DX 53368-02-11
DMNX 1ppa) ,(05.01.2016 12)) DN MR -5XI NN ) 271Mn 19wy N™MA 115-07 (K'N
571N DMIPNN Y22 .NX1APN M1AN YY MIN) XOW MO T NY NN 11 ,”N2N "aDIY”-n ,0D7ONDpn
NP TY N2 DA 12T OXNNA 7122 2181 DYp ,MNANKD 091X ,1127102 DA 1PN 9 1Mam Nnavn 10w

PINY 23 11 22 0w "IN MAWNN” 1IvIpa




IWAN N ,9TNN NIDN2 X 'PIN 28N "MW1 127N KD TWKRD D yL D yaynn.21
SY 9DIN KXY 12TV Man p1 “NPTNY NITDN” SY Mynwn nnnp XOw nwod
1TDN-NYAN Y25 NPV 19182 ,NN0) NN T TIYLY Man DRN P72 V1apn
myann M2wnn IX NOVINN . 18(wannv-21pY 11mn DY 'K NNK) NYapnny
NN2NN 10 NINY INMIY IR TN 'DIPNP IX ,TA51 2WPNKITLY 2N MDY

AN TARANYAM TMNA 12X 7120, (MYL N122) 21792 MITEIN 1PN RN N'wynin

MINND NIPN NMYY NHVINND NN Y53 1awna Xand XY nvdNNnay myvn

NYNN NYPIY NTAIVNN OOYNNY 0N 1NN XD D 1YL DMIYIYNn NimT maon.22

1IMN NOX DX DX ,MINKX D1IPN "NMYS NP 'aDI MXAaY Da NYyNd NX1AIN

NDNA ,NNMDN NNI¥2 NAVNA DNT X2AND PR M 12 KO nXiapnn
mM2'wn” NNMn XOY 72 Swa NN NYANNN LOMn DNY N2'DN 12V ,Dpwn
NON ,DW D) TIPIN DRM N1aN NNMN DRN DPINN InMpw X XYY "My
DWWIINY “NYN NYY "1V Na ,NX1Apa D990ND 1M XOW ppaiw 10 Swa ¢

.DnXM"N

TNMYY NNOYY nyTinn NP1 NN Nan'y N2wnn ;22 A1 1wpna 1nxd 11wn .23
NINT D) MYRD NYPIN 1T NYAINY NIpN 1N DY ,(PTN pDan ma pmy maid)
MMY OW 1N NN VIV MMNann S0an X5 pON 1181w 12 ,(n7N5 NyNin KOO

NN KON NIYN1Yap AON D - MINN NP

TINAN NIX) XY 0T 7223 PT N2 NodSNN M _dnann Onnw ad ,nwynd .24
TINT N2NY w MnNan Y29 ,nOovinm 5900 MyH ,NIpa DNMMyn 1" Nvnn

Nawna

NN NPNY DA NN TIYAINN D NNY v 5H 8 9aypa MInK) ,qp11a.25

DY M1, (07NX) NTAN T YV DMMOwNY MINAXP D'PIYN 1221 20PN

DTN 72N M2A'WN”7 IR N TNV NP NOX DMOWNnD

1 Yapl DN2 DINK OMPN1 DA M NN .Nwynd ;721 12NN NNy N2wnin NRINY Np'pan oa 18
;712 .2 MAWN XYY NNMNY 70 Swa DMynwn DNI1OD 1pDA) DA NN MTNYN N1Tonn
N15 (27.04.2022 111) DD M1 ') vV MaY 37086-03-18 (12N OMHNIM) X"NA PPAY Ownd
N7TDN X NINI12PN M12NDY NaDI NYVIN Mavan KD 12 yapiw Din N”yn Nabina N’y 1om mon

X12PN 2N DPRY MO NTNY Nap)



PIN1 XYY LI MNNNA NINNN NNANY XNP 12T N2 NLOYNNAY MYLI

TAIMD MY NININKRD NINAN DY M NN N25Nn OwWO My 1a).

TINYN 1N NTIY) Nn7ynn MWW NN DIIM MNKA 71925 w1 2D Poal :N¥nna
D) NOX DMNMNNA 71925 w2 01 (115 'S TVINN - 2025 -1 18% Sy Tnyd Max)

IWND D ,DIM) MY 10N INKRD TIND ,pDa) TV .DUNMNIN D'WRIANY 51nan DX

DMNMY'YN NN TV D'NANY w2 N, NOMNIN MY 120 NXY Ownad PRY 121 121N

[N IMIX 27D DIDONAN 2/3 2N AN AT DID0 ' X217 XA 191X D NN
N7V IX1) NIEAXT NRYAIMNA Nanna 1dY%a% DDA Anlv DY 7 7109y
AWUKD ,((17.3.2024) 50-48 NIX0D ,|AXTNIY 1 TA NXONY N'INIY' 22N TANDI0 2957/17
NIYY Ta1 N7NINNA NIX" NIYAINA M2ITAY D2 NIAYANAN DX N97YN ANNoan

70N N1AND 190D AT 7Y D'7IvUnn 0'90O0 XX ,NnXY 7un a7 'K YUK NN

72,209 DNMNNYD DYIYNAN WP DYH ;Mivxh pnrnna

(MM NNT-N NN MIVY) YN MT MP DNMP NNINIYY MInY  D'wNA

D21N TNN2 KON NAXPINN NMMPNn M1 12°pDY KD XD M2ADIAY NI v
- TIND MAaY_MDION MNIYN MApYa X'WN D13 IWK PYna DT DINRN
DMMP NYYNI N1TINN NNLIAN D122 D52 wnnwn KXY ,952 Ny1Ma 1)K XN
D) 1M NN 19N DD DNIpn YY 1axn .npdnd Dannnn DTINOM
D2 1N .(2024 Miw5 NWKRIN V21 M21Y) DNOY D1yaIn MNATN DN MNpian

DXMIWN M DXV 1025 Mndwn

"TIRAIN VPR~ SY Miyw) 2 NK1IY NyaNn SY N1pna poy DY TN poa ,naw
1TAYI MPYNDN YN 12Y2 NRMAY INRY L(272 DMK T Y NwAN) "IN Dan)
LNI9 T NINY -IXD1 DY M2 N2°DN 2270 - Map Mnbn myan o

YA NNAYM NXIAPN 12N 19DN DA 121 ,N1"Y2N2 NN - 21IWNY p

XTI ,0W LIS MNAa “MTNYN N1TPNN” 227 (MNKN TINY) Komn oy

.DININ DO MNNND NP2 DNMY adRD DD 1Y NINAXP 1PN NOY

DI ,XNIPYI AN 11T I X ,NPDA WY XN DN PTN prav Dan NV
DM’ NNN L,”NINNA”7 ppa bavnn Nay 125 mynwnn Pv,dnd nm1a KO

TIN D) 12D XY, NNYY NTNN YW 1wpna mMnad ,nr wpna .0nx 0Mpnd

26

27

.28

.29

.30



10

TN N2 1192 NLLIX WK L19NDY 1TY MYa 1201 KD T 722 1T D' NP'Da
"2 - 19N DAY MNMIN “IMOIINIRN” TIANN 2 1YL DMIYIVNRN XNP 1127
“MIAN” X ,N2WN 11T IN DN MYLA IN NPNN MPrn N ,PINn Non DX
90N MY NPDA1 MTNND TN IX MPIMN P71 - MINK IN YN MMM

SV MI2ANNN INXY NXIAPN 12N AN MDAYY TYDN 11NN NNN ,NN1VN 10vh

mMYNINN MXY 92X¢aD 19182 1NN MIYNY XY ,MNan Y23% 205N 0'ywonn Y2

21M2DI2 1MNN 2XN 0N

D21 DMIPN ,N”YNn 2'21 52 ,N1TNN SY NIpna ,Dvn Nvay NI v q1pad .31

ININT NAIPY TN ArmMin 55101 219°0N NAY NNV 10W 221 12N D (1N 1))

DVAIN D' D) MNan W 55,wn 120 Mvn Romny 72 (975nM)

(121,22XPNM NYMPN HY NP ,NYNIM N9aN) DYWNN N Sw imnnb

1PDAIY 129 NN 1D DIND MY TAIOD MY T NPYDa DIw D) 191X 922.32
PN XYY NIRM D721 91030 DWINY 0MIDNN J1VY YNNI DMNMNNY 0MIID

220NN DMIPN DY TNNK NP2 N KOY NApn 191811, NIy D'ROIN M
YYD DYTIND K9P 1INAKI PIDaY wpann Tadn 1»Tn N2 )2 Dy 1IN

.2024 *51'2 24 ,p1N

Ty 07N 2T
DMIYIYNN — N¥1Apn 2"

(02.07.2019122) 5XI2? NTN - NNYW 1TV 14284-01-18 "XIX NNy Yy 19
.N2'Wnd D'Pan DNY 7IYN 12 1N M) YW1 DN DMOHwN XY N2wnd DM NIY 0y M1 20

,PINN LYY 8 HY KOV M) NNMDN XY MYMNnn “Toan” D1 YY 191Davy 'y D NIorH wn 21
.(1221Y2112) NAYM P NY 1N XY 122 127N DMYA D270 121, XY 2NN 100

.(30.8.23) pp1an Tay 1N 58737-05-20 (NN MITN) "N HSwnd 22



Case 3:01-cv-02361-SVN Document 550 Filed 10/17/18 Page 1 of 7

NNJINDN

UNITED STATES DISTRICT COURT
DISTRICT OF CONNECTICUT

JANICE C. AMARA et al, individually, and on behalf

of others similarly situated, Civil No. 3:01-CV-2361 (JBA)
Plaintiffs,
V.

CIGNA CORP. and CIGNA PENSION PLAN, October 17,2018
Defendants.

RULING ON METHODOLOGY FOR CALCULATING ATTORNEYS’ FEES

Pending before the Court are two disputes between the parties relating to the proper
methodology for the calculation of attorneys’ fees to be awarded to class counsel. For the reasons
set forth below, the Court adopts Plaintifts’ proposed methodology on both questions.

L. Background

The Court assumes the parties’ familiarity with this case’s background and long history.
The parties dispute the proper calculation of the present value of the common fund recovery,
which must be determined in order for the Court to rule on Plaintiffs’ pending motion for
attorneys’ fees, which in turn must be ruled on in order for remedy payments to begin issuing to
class members.

The parties agree that the differences in their respective calculations of the value of the
common fund are attributable to four methodological disputes. At the July 25, 2018 telephonic
status conference, Plaintiffs expressed their view that Defendant’s approach to all four
methodological disputes shows that Defendant intends to violate the Court’s previous orders, a
contention that Defendant rejected. The Court noted that “the plan administrator has its directives,
has the legal principles to be used in administering [the plan], has the whole history of trial and

appeal and rulings and decisions in this case; and if [going forward] they breach[] the fiduciary
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duty to act solely in the benefit of the beneficiaries that maximize their benefit, then
there’s . . . either another ERISA case that’s brought or the Court retains continuing jurisdiction
for remedy and possible contempt.” ([Doc. # 538] at 10.) The Court further stated that it did not
“see that at this point we can or should be relitigating any of the methodology[,]” but that
Defendant implements its interpretation of the reformed plan at its own “risk[,]” if it is later found
to have done so in violation of its fiduciary duties or previous court orders.

As subsequently clarified by emails to the Court, both parties agree that at least two of the
methodological disputes at issue affect not only the present value of the common fund recovery
but also the actual remedy amounts paid to class members.' The Court made clear that with respect
to these methodological issues, once the Court rules on the attorneys’ fee petition, “if there is [a]
further amount of money thereafter that [Defendant] will owe as a result of erroneously calculated
benefits, then the Court will order a supplement and may not be limited to 17.5 percent, and may
not take it out of the beneficiaries’ portion but may require [Defendant] to shoulder it.” (Id. at 23-
24.) As the Court explained, “the incentive for [Defendant] to get it right the first time is there,
because the additional fees owed to the Plaintiffs” in this scenario will “come out of [Defendant]’s
pot” and will not be taken out of class member remedy payments. (Id. at 25.)

Defendant contends, however, that at least two remaining methodological disputes affect

only the calculation of attorneys’ fees, and not the remedy amounts received by class members: the

! Specifically, in their emails to the Court, the parties appear to agree that the remedy
amounts are affected by the year used to determine the interest rate for calculating the annuity
value of the lump sum distribution for purposes of determining the offset, by the year used to
determine the mortality table for calculating the annuity value of the lump sum distribution for
purposes of determining the offset, and by the assumed age of payment for benefits to those who
were eligible for early retirement. (See Email Exhibit attached to this Ruling.)

2
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use of adjusted 25-year stabilization rates instead of IRC Section 417(e) rates for the calculation of
the relief payments’ present value, and Defendant’s assumed payment dates for participants who
have not yet commenced Part B benefits.

In light of the possibility that the dispute between the parties on these two methodological
questions would not be captured going forward by any future cause of action by plan members for
breach of fiduciary duty or contempt motion, the Court requested that the parties provide briefing
on the two outstanding methodological disputes that, in the view of at least one party, affect only
the calculation of attorneys’ fees and not remedy amounts. It is this briefing that the Court now
addresses.

II. Discussion

A. Interest Rates

Plaintiffs contend that the “Court should use the IRC § 417(e) interest rates for the
‘determination of present value’ of annuities to value the class’ recovery[,]” (Pls.” Br. on
Methodology [Doc. # 544] at 1), while Defendant contends that the present value of the recovery
should be calculated using “the rates . . . prescribed by ERISA Section 303(h),” (Det.’s Br. on
Methodology [Doc. # 546] at 6-7.)

Defendant’s proposed rates come from 29 U.S.C. § 1083, which sets “[m]inimum funding
standards for single-employer defined benefit pension plans[.]” Id. Subsection (h) therein
establishes the “[a]cturial assumptions and methods” to be used in “the determination of any
present value or other computation under this section[.]” Id. § 1083(h)(1). Plaintiffs argue that
“the only interest rates this Court has used for A+B relief calculations have been the IRC § 417(e)
interest rates[,]” and that “the same interest rates used to make the annuity calculations must also

be used to determine the present value of those benefits.” (Pls.” Br. at 4-5.) While Defendant’s reply

3
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brief addresses and challenges other arguments advanced by Plaintiffs, Defendant fails to address
this argument. (See generally Def’s Reply Br. at 2-4.) Defendant explains why it should not be
bound by the rates that it uses in its SEC filings, (id. at 2-3), argues why it would be appropriate,
on the merits, to adopt the Section 303(h) rates, (id. at 3-4), and advances policy arguments in
favor of using the Section 303(h) 25-year stabilization rate, (id. at 4), but nowhere addresses
Plaintiffs’ contention that the rates used for calculating present value should match the rates used
for A+B relief calculations.

In sum, the Court must decide whether the net present value should be calculated using the
interest rates used in the Court’s previous remedy rulings, or using the rates established by a
portion of ERISA that sets funding standards for certain categories of pension plans—in the
context of which the statute delineates a methodology for calculating the present value of future
plan obligations. Neither party has identified any procedurally-apposite authority providing
guidance on the proper method for calculating the net present value of an ERISA remedy for the
purpose of determining attorneys’ fees. Notwishstanding the absence of any such binding or
persuasive authority presented by either party, the Court finds Plaintiffs’ proposal to be more
persuasive. Defendant fails to rebut Plaintiffs’ common-sense argument that the interest rates used
in the remedy rulings should similarly be used to calculate the net present value of the remedy.
Moreover, Defendant fails to present any statutory or other authority indicating that ERISA’s
methodology for calculating net present value in the context of minimum funding standards for
single-employer defined benefit pension plans should be applied outside of that context, or in the
attorneys’ fees context specifically. Accordingly, the Court adopts Plaintiffs’ proposed interest

rates.
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B. Assumed Payment Dates

The parties also contest Defendant’s assumed payment dates for participants who have not
yet commenced Part B benefits. Defendant proposes assuming an age 65 payment date for these
class members, arguing that this assumption is both more administratively feasible® in light of the
Court’s remedy rulings and not unwarranted, providing various reasons why class members might
choose to retire at 65 rather than earlier,’ and stressing that its proposed “assumption will have no
effect on the eventual remedy benefit to be paid to [class members], . . . because the remedy
payments will be based on the actual age the participant elects to commence benefits.” (Def.’s Br.
at5.)

Plaintiffs, by contrast, argue that an assumed payment date of age 65 means assuming that
no class members in the group at issue will take advantage of early retirement benefits, and that
attorneys’ fees should be calculated on the basis of the more actuarially-valuable option that class

members are entitled to choose. (PlIs.” Br. at 8-10.)

> “[F]or those participants who have not yet commenced Part B benefits, neither party
knows the date on which the remedy actually will be calculated (i.e., whether the earliest retirement
date under Part A will be earlier or later than actual Part B benefit commencement.” (Def.’s Br. at
4.) “Moreover, for participants who are still active employees, neither party knows what the earliest
retirement date under Part A will be, as participants are not eligible to receive Part A benefits while
working, and some not currently eligible for early retirement may become eligible with additional
service.” (Id.)

’ For example, Defendant suggests that because “the Plan does not permit commencement
of benefits while actively employed[,]” “a class member who is actively employed may decide to
work until (or after) age 65,” and because given the fact that “for most early retirement eligible
participants, commencing benefits before age 65 means a lower monthly benefit, . . . an individual
who is in good health and expects to live longer than his or her actuarial life expectancy may
conclude that it is better to delay receipt of benefits.” (Def.’s Br. at 5.)

5



Case 3:01-cv-02361-SVN Document 550 Filed 10/17/18 Page 6 of 7

Defendant responds that “the age 65 assumption” is “more reasonable” than Plaintiffs’
proposed assumptions,* because “the actual commencement age is unknowable, and age 65 is the
normal retirement age under the Plan.” (Def.’s Reply at 5.) The Court finds this argument
unconvincing in the context of evaluating the present value of remedy awards that may be greater
or lesser depending on how class members choose to exercise their rights under the reformed Plan.
Plaintiffs’ proposed age assumptions are no more administratively difficult to adopt than
Defendant’s, and unlike Defendant’s age 65 assumption, have the benefit of reflecting the
maximum actuarial value of the relief that class members in this category are entitled to if they
choose it. While Defendant may be correct that some class members may choose not to take
advantage of early retirement benefits for their own individual reasons, such as those suggested by
Defendant in note 3 above, the Court cannot artificially diminish the value of the remedy for the
purpose of determining attorneys’ fees by assuming that all class members in this category will
choose to forego early retirement. Accordingly, the Court adopts Plaintiffs’ proposed age
assumptions for this group, for the limited purpose of calculating attorneys’ fees.

C. Plaintiffs’ Declaration Filing

As part of their filing in response to the Court’s requested briefing on the two disputes
addressed here, Plaintiffs moved [Doc. # 545] for leave to file a supporting declaration of James E.
Holland, Jr. Plaintiffs explain that

Given the technical nature of Defendants’ proposal to use IRC §430’s adjusted 25-
year stabilization rates to value the class’ relief, Plaintiffs believe the Court will
benefit from an explanation of the background of the 25-year stabilized rates from

* Plaintiffs suggest that “[t]he ‘assumed payment dates for participants who have not yet
commenced Part B benefits’ should be the dates on which they are eligible for the valuable Part A
early retirement benefits this Court ordered.” (Pls.” Br. at 1.)

6
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an expert such as Mr. Holland, who was the Internal Revenue Service’s chief
pension actuary before his retirement.

(Pls.” Mot. Permission to File Decl. at 1.) Defendant objects that Plaintiffs’ “request to submit a
declaration . . . would improperly expand their arguments beyond ten pages and/or improperly
provide expert testimony from a new declarant (James Holland).” (Def.’s Reply at 5.) The Court
agrees with Defendant that consideration of the Holland Declaration would be improper, insofar
as the Court specifically requested that the parties abide by specified page limits for legal briefs and
did not request or invite any supporting declarations. Consideration of the Declaration would
prejudice Defendant, who complied with the Court’s request, and so Plaintiffs’ motion for leave to
file the declaration is denied.

III.  Conclusion

For the reasons set forth above, the Court adopts Plaintiffs’ proposed interest rate and age
assumption methodologies for the purpose of calculating the net present value of the remedy
award and calculating the attorneys’ fees to which Plaintiffs may potentially be entitled. Defendant
shall provide the Court with an updated net present value calculation in accordance with this Order
by Wednesday, November 7, 2018.

IT IS SO ORDERED.

/s/
Janet Bond Arterton, U.S.D.].

Dated at New Haven, Connecticut this 17th day of October 2018.



